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Share rq)urchases have increased in popularity and have attracted public attention in these 
few years. The booming of repurchase activities became more obvious, especially after the downturn 
in the stock market in October 1997. This study intends to summarize the features of share 
repurchases in Hong Kong stock market. This includes the mIes and regulations, characteristics of 
repurchases and motives of repurchases. The impact of daily fluctuations in Hang Seng hidex on 
repurchase activities is also covered in this study. It is believed that share repurchases in Hong Kong 
will definitely continue. The impact of repurchases in Hong Kong stock market could not be 
underestimated. Needless to say, it is an interesting topic to study. 
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iii 
TABLE OF CONTENTS 
ACKNOWLEDGMENT . 
ABSTRACT  
TABLE OF CONTENTS ... 
LIST OF nXUSTRATIONS v 
LIST OF TABLES  
Chapter 
I mTRODUCTION 1 
Objectives 2 
Terms ofReferences 2 
Scope of Study ^ 
Summaty of Contents 4 
II. RULES AND REGULATIONS GOVERMNG SHARE REPURCHASE 6 
Rules and Regulations 6 
Methods of Share Repurchase 7 
On-Market Repurchase 7 
General Ofifer .: .::::::::: 8 
Ofif-Market Repurchase g 
III. DATA AND METHODOLOGES 9 
VL FEATURES OF SHARE REPURCHASE m HONG KONG STOCK MARKET ….…11 
Type of Shares 11 
Methods ofRepurchase 12 
TypeofCompanies : . : : . : : : : : 15 
Business Sectors 15 
Index Constituent Companies 19 
Top Twenty Repurchasers in Value in 1991 to 1997 ::::::::::::::::::::::::: 20 
V. MOTIVES OF SHARE REPURCHASE 26 
Literature Review 26 
Motives ofCompanies Repurchase Shares in Hong Kong ::::::::::::::::::: 27 
Official Reasons for Repurchases 28 
Other Reasons for Shares Repurchase in Hong Kong 39 




Share Trading at a Substantial Discount 32 
Masking Financial Difficulties 32 
VI. Dvfl>ACT OF FLUCTUATIONS m HANG SENG MDEX ON SHARE REPURCHASE 34 
Impact on Daily Fluctuations in Hang Seng Index 39 
VII. CONCLUSION AND RECOMMENDATIONS 44 
Conclusion 44 
Limitations 44 





LIST OF DXUSTRATlONS 
Figure Page 
4.1 Types of Share Repurchased in 1991 to 1997 13 
4.2 Share Repurchases in 1991 to 1997 03y Business Sectors) 16 
4.3 Top Three Business Sectors in Share Rqjurchases in 1991 to 1997 18 
4.4 Number of Share Repurchase in 1991 to 1997 (By Types of Companies) 21 
4.5 Value of Share Repurchase in 1991 to 1997 (By Types of Companies) 22 
4.6 Top Twenty Repurchasers by Volume in 1991 to 1997 24 
4.7 Top Twenty Repurchasers by Value in 1991 to 1997 25 
5.1 Reasons Mentioned in Annual Reports for Companies Repurchased Their Shares in 
1996 29 
6.1 Comparative HSI Monthly Closing to Number of Companies Repurchased Their 
Shares 35 
6.2 Comparative HSI Monthly Closing to Shares Repurchased Volume 36 
6.3 Comparative HSI Monthly Closing to Shares Repurchased Value 37 
6.4 Comparative HSI Monthly Closing to Shares Repurchased Deals 38 
f 
vi 
LIST OF TABLES 
™ ^ Page 
4.1 Ordinary Share Repurchased Through the Exchange under Different Offers in 1991 to 
1997 14 
4.2 Number of Companies Repurchased Their Own Shares in 1991 to 1997 19 
6.1 Share Repurchase Analysis in 1991 to 1997 49 
6.2 Top 10 Daily Fluctuations in Hang Seng Index O^et Change and Percentage Change) 41 
6.3 Top 10 Daily Fluctuations in Hang Seng Index (Positive and Negative Changes) 42 





Corporate share repurchases are becoming more and more popular in Hong Kong. A sharp 
drop in the market was often accompanied by an increase in directors' dealings and share buy-backs. 
This was certainly be the case in the Hong Kong market's downturn amid Asia's financial crisis.' 
Share repurchases hit the records in October 1997. Ninety-four companies acquired HKD 2.77 biUion 
of shares and this was the brgest monthly value since September 1991? The number of companies 
which repurchased their shares increased from 2 in 1991 to 128 in 1997 since the amendment of 
Companies Ordinance Cap. 32 in September 1991. Increase in the flurry of corporate share 
repurchases attracted extensive public attention. 
Share repurchases have enormous impact on the stock market The repurchase programs 
should never be taken at face value. Investors should always look for the motivation, and the possible 
effects, of any buyback p lan . The reasons for the repurchase varied and the underlying motives were 
difficult to identify. 
Popular reasons for share repurchase included support to share price, boosting earnings per 
share and tactic for defensive takeover, etc.. More important the repurchase action was an important 
signal to the market. The signal could be positive or negative. Sometimes, false signals were being 
1 Halili, Robert. "Downturn prompts buyers into action." SCMP 14 February 1998. 
2 The Stock Exchange of Hong Kong. Share Repurchase Report. 1993 to 1997，Share Buv Back 
Report (Form G) of Various Companies 1991 to 1993 & Annual Report and Mandate of Various 
Companies 1991 to 1997. 
3 Chrein, Lloyd. "New report finds stock repurchase plans increased by 63% last year." Monev Dailv 
4 June 1997. ‘ 
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put out to show confidence in a company^ but the actual reasons for buying shares were manipulating 
the stock price or masking financial difficulties.^ Nevertheless, the repurchase actions were eye-
catching activities and the underlying motives of repurchase have aroused very much public interest. 
Interested in the surge in share repurchase activities, I would like to have an insiepth study 
of share repurchases in Hong Kong stock market. The Companies Ordinance has been amended since 
September 1991 to allow companies to repurchase their own shares. Only a few studies had 
investigated the features of share repurchases in Hong Kong. Therefore, it was the aim of the project 
to provide an initial study on the features of the share repurchases in Hong Kong stock market. 
Objectives 
The study intended to analyse share repurchases in Hong Kong stock market. It aimed to 
summarise the features of share repurchases in Hong Kong stock market, the motives of share 
repurchase and the impacts of fluctuations in Hang Seng Index on share repurchase activities. 
Terms ofReferences 
Share, was defined with reference to shares of all classes as well as any securities that carried 
a right to subscribe or purchase shares.^ This included the ordinary shares, preference shares, warrant 
and convertible bonds, etc.. In order to reduce the study in a manageable size, the study would focus 
on the ordinary shares repurchased by companies in Hong Kong stock market. 
4 Chrein, Lloyd. "New report finds stock repurchase plans increased by 63% last year." Monev Dailv 
4Junel997. ' ‘ 
5 Halili, Robert. "Downturn prompts buyers into action." SCMP 14 February 1998. 
6 McMahon. Gerard & Murphy, Derek. The Essential Guide to The Hong Kong Code on Takeovers 
and Share Repurchase Codes. Longman Group (Far East) Limited. 1993, pp. 97. 
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Share repurchase, was defined in Part 2 of the Share Repurchase Code as an offer to 
purchase, redeem or otherwise acquire shares of a company made by or on behatf of the company to 
any shareholder of the company and included a privatisation, scheme of arrangement or other form of 
reorganisation that consist, in whole or in part, of such an offer. Restricted by Rule 1 of Code, a 
company could not exercise a share repurchase indirectly by having its shares purchased by an 
associate of the company. 
However, the definition of share under the Share Repurchase Code was different from the 
definition shown above. The different was considered as insignificant and had no material impact on 
the study. The Share Repurchase Code was applied to repurchases that were made for voting or 
equity securities. Therefore, the definition for share repurchases excludes those conditions when 
shares were redeemed by the company at a predetermined future date, as written down clearly in terms 
of the issue of such shares, such as redeemable preference shares. Nevertheless, the study would focus 
on the ordinary shares repurchased by companies. This was consistent with the Share Repurchase 
Code that applied to voting or equity securities. 
Hong Kong stock market covered the shares hsted and traded in the Stock Exchange of Hong 
Kong. The study would focus on share repurchase through the Exchange. 
Scope of Study 
This study intended to analyse share repurchases in Hong Kong stock market. To reduce the 
area of study to a manageable size, emphasis was placed on the features of the share repurchases. The 
features included the types of shares being repurchased and the type of companies which would 
repurchase their shares, etc.. 
Owing to the time constraint, the sample of shares repurchased would be selected up to 
December 1997. Among different shares being purchased, ordinary shares were chosen because the 
> 
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ordinary shares accounted for over 95 percent of shares being repurchased in terms of value of total 
shares being repurchased in 1991 to 1997. 
To further limit the scope of the study, the study would concentrate on the on-market 
repurchase and information was based on the Share Repurchase Report published by the Stock 
Exchange ofHong Kong. 
Summary of Contents 
The study was divided into seven main chapters and the reference sections. 
The first chapter was the introduction of the study. The objectives of the study and definition 
ofterms were stated. Next, the scope of study and the summary of contents were included 
In chapter two, the rules and regulations governing share repurchases in the Hong Kong 
stock market were summarised. The rules and reguhtions included Companies Ordinance Cap. 32, 
the Rules Governing the Listing of Securities and Share Repurchase Code. However, the regulations 
of Listing Rules and Share Repurchase Code were highly depended on the method of repurchases, 
therefore, the method of repurchases would also be discussed. 
Chapter three covered the methodology of how the project was being conducted and the 
sources of data collection. Limitations of the data would also be mentioned. In chapter four, aU types 
of shares repurchased in 1991 to 1997 were summarised and the chapter would focus on repurchases 
of ordinary shares and the types of companies involved. 
bi chapter five, the motives behind the share repurchase would be summarised. This chapter 
covered the literature review and analysed the motives of share repurchases. In chapter six, the 
impacts of the fluctuations of Hang Seng Index on share repurchase were analysed. 
t 
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The last chapter would state the conclusion of the study. Recommendations were given to 
improve the study and the interested followers might conduct another study supplementing the 
uncovered area of the study. Lastly, in spite of every effort made, the study was subject to some 





RULES AND REGULATIONS GOVERNWG SHARE REPURCHASES 
Rules and Regulations 
The companies in Hong Kong were allowed to repurchase their own shares since September 
1991. The share repurchases oflisted companies were governed by the Companies Ordinance Cap.32, 
Listings Rules and Hong Kong Code on Takeovers and Share Repurchase Codes. 
Under Companies Ordinance Cap.32 Section 49’ share repurchases should be authorised by 
the Articles of Association of the company. Board meeting and resolution were required to approve 
the nature of share repurchase and the number of shares involved 
The shares repurchased should be fully paid and treated as cancelled immediately. The 
company's issued share capital would be reduced by the nominal value of the share repurchased. 
However, the share repurchases did not reduce the company's authorised share capital and the 
company had the power to issue shares up to nominal value of the shares to be bought. The 
repurchase should generally be financed out of distributable profits.^ 
Apart from the Companies Ordinance Cap. 32，companies listed in Hong Kong stock market 
should comply with the Hong Kong Code on Takeovers and Share Repurchase Codes and the Listing 
Rules for share repurchase activities. The restrictions on share repurchase were highly subject to the 




method used by the company. Details of the share repurchase methods would be discussed in next 
section. 
Methods of Share Repurchase 
In general, there were three methods of share repurchase in Hong Kong - general offer, on-
market repurchase and off-market repurchase. On top of the requirements under the Companies 
Ordinance Cap. 32, the Listing Rule and Hong Kong Takeover and Share Repurchase Codes also 
governed the share repurchases activities. 
On-Market Repurchase 
The most common method of repurchase was on-market repurchase. An on-market 
repurchase was a share repurchase on the Stock Exchange of Hong Kong. The rules under the Share 
Repurchase Code and Listing Rules for on-market repurchase were as follows: 
Share repurchase programs were required to be approved by shareholders in a general 
meeting every year. The repurchased volume per year was limited to 10 percent of the existing issued 
shares of the company at the date of passing the ordinary resolution at the general meeting. The 
monthly repurchases should not exceed 25 percent of the last calendar month's trading volume. 
Subsequent to the repurchase, not less than 25 percent of the company's issued shares should be in the 
hands of the general public. 
Subject to the approval from the Stock Exchange, companies primary listed in Hong Kong 
were prohibited from issuing new shares for a period of 30 days immediately following a repurchase. 
Meanwhile, the company should suspend its repurchase activity if a price sensitive decision has been 
made but not yet publicly announced. 
I 
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The company should be aware of the consequence of the repurchase and the impact on the 
substantial shareholders. If a shareholder raised his ownership interest by more than 5 percent from 
an original level between 35 percent and 50 percent^ within one year because of the company's 
repurchase, a waiver was required to exempt from the general offer to all shareholders under Rule 26 
ofthe Hong Kong Takeover Code. 
General Offer 
Under the Share Repurchase Code, a general offer was an offer to all shareholders of the 
company for share repurchase. Such repurchase should be authorised by an ordinary resolution and 
by the Chairman ofthe Takeover Committee. 
Off-Market Repurchase 
The off-market repurchases were repurchases which were made neither on a Stock Exchange 
nor by a general offer. The off-market repurchases should be approved by Chairman of the Takeover 
Committee and by a special resolution passed by the independent shareholders. 
8 McGuinness, Paul B.. "Share-repurchase activities in the local market." The Securities Joumal 




DATA AND METHODOLOGIES 
The method adopted in this study paper was basically the analysis of data collected from the 
Share Repurchase Report. Based on the reports, the features of share repurchase from the Stock 
Exchange were summarised and analysed. 
In this study, the shares repurchased through the Exchange during September 1991 to 
December 1997 were examined. As mentioned in Chapter 2, the on-market repurchases was the 
most popular method used. To ease the data collection and reduce the sample to manageable size, the 
study would concentrate on the on-market repurchases. 
The data were collected from the Share Repurchase Report published by the Stock Exchange 
of Hong Kong since 18 January 1993. Before the issue of Share Repurchase Reports, the Share Buy 
Back Report (Form G) of individual companies published by the Stock Exchange were collected. It 
was the mandatory requirement for the listed companies to report their on-market repurchases to the 
Stock Exchange. Therefore, the Share Repurchase Reports published by the Stock Exchange were 
considered a complete source of data. 
However, omission and errors were found in Share Repurchase Reports. To supplement the 
completeness of data, annual reports and mandate of listed companies were used. If no information 
was available, then an estimation was done to calculate the share repurchase value based on average 
closing price on that period. 
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In addition, some of the companies reported both the transaction costs and the cost of shares 
in Share Repurchase Report while the others reported the cost of shares only. The transaction costs 
were less than 0.5 percent of cost of shares and the effect was not substantial. Therefore, no 




FEATURES OF SHARE REPURCHASE DJ HONG KONG STOCK MARKET 
The features of share repurchase were summarised by types of shares, methods of repurchase 
and type of companies. 
Tvpe of Shares 
In November 1991 to December 1997，211 companies repurchased 3.84 billion of shares 
totalling HKD 13.93 billion through the Stock Exchange. No shares had been repurchased in 
September and October 1991. It was understandable that companies took time to amend the Articles 
ofAssociation and obtain approval from the general meeting. 
Among the shares being repurchased, a total of3.39 billion ofordinary shares totalling HKD 
13.35 billion accounted for 88.24 percent of the total number of shares repurchased and 95.82 percent 
of total value of shares repurchased. Ordinary share was the most common type of shares being 
repurchased. 
Apart from the ordinary shares being repurchased, warrants came next in both the number 
and the value of shares being repurchased. A total of 441.83 million warrants totalling HKD 454.59 
million accounted for 11.5 percent of total number of shares repurchased and 3.26 percent of total 
value of shares repurchased. 
$ 
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Bonds and prefer shares repurchased during the period were insignificant and accounted for 
less than 1 percent in terms of number and value of total shares repurchased. The relatively smaU 
amount ofbonds repurchased in the stock market was reflected from the low trading volume ofbonds. 
In 1991 to 1997, bonds accounted for less than 0.07 percent of total turnover of stock exchange per 
year.9 With an inactive bond market the repurchase ofbonds was insignificant during the period. 
The inactive repurchase in prefer shares resulted from a few prefer shares being traded in 
the market. In 1991 to 1993，only four prefer shares existed in the market. However, three prefer 
shares were traded in 1994 to 1997]�There fo re , the small number of prefer shares in the market 
explained why prefer shares occupied a relatively low portion of all types of shares being repurchased 
Details of the shares repurchased during the period were shown in Figure 4.1. 
In summary, the ordinary shares accounted for most of the shares being repurchased in 1991 
to 1997. Therefore, the rest of the study would focus on the ordinary shares repurchased during the 
period. 
Methods ofRepurchase 
Several companies have adopted the general offer, conditional offer and unconditional cash 
offer to repurchase their shares through the Stock Exchange during 1991 to 1997. 
In 1994 and 1995, there were five companies repurchased their shares through the Stock 
Exchange under the general offer. In 1993, one company adopted the unconditional cash offer to 
repurchase its shares through the Stock Exchange.'' Another company repurchased its shares 
9 The Stock Exchange ofHong Kong. Fact Book 1991 to 1997. 
10 The Stock Exchange ofHong Kong. Fact Book 1991 to 1997. 
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through the Stock Exchange under the conditional offer in 1996.'' In sum, the general offer, 
conditional offer and unconditional cash offer occupied less than 1 percent of total shares being 
repurchased in terms of number of shares and value of shares in 1991 to 1997. Details of the 
repurchase through the Stock Exchange under different offers were shown in Table 4.1. 
Table 4.1 
Ordinary Share Repurchased Through the Exchange under Different Offers in 1991 to 199f^ 
No. of shares Value of shares 
Meth(xi/ofFer (million) % (HKD in million) % 
General offer 6.77 0.20% 18.52 o.l4% 
Unconditional cash ofiFer 12.66 0.37% 3.57 o . 0 3 % 
Conditional offer 41.33 0.01% 95.05 0.01% 
No special ofifer 3,330.70 99.42% 13,233.74 99.82% 
Total 3,391.46 100.00% 13,350.88 100.00% 
The repurchases volume of the special offers usually exceeded the restrictions under the 
Listing Rules mentioned in Chapter 2 of this study, tf a listed company would like to repurchase its 
shares substantially (for example, more than 10 percent of issued share capital), it was required to 
obtain the approval in general meeting, even the approval from the Securities and Future 
Commission. Under certain circumstances, the listed company was required to make an offer to all 
shareholders holding a certain class of shares. Therefore, restricted by regulations, listed companies 
could not repurchase their shares substantially through the Stock Exchange. 
12 The Stock Exchange of Hong Kong. Share Repurchase Report. January 1996. and Conditional 
Offer by CEF Capital Limited on behatf of Tse Sui Luen Jewellerv International Limited. 11 
December 1995. 
13 The Stock Exchange of Hong Kong. Share Rcourchase Retx)rt 1993 to 1997, (Form G) of Share 
Buy Back Report of Various Companies 1991 to 1993. Annual Reoort and Mandate of Various 
Companies 1991 to 1997. 
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As a result, only a few companies repurchased their shares under the special offers through 
the Stock Exchange and most of the repurchases through the Stock Exchange had no special offers. 
Tvpes of Companies 
In general，a total of 211 companies repurchased their shares in 1991 to 1997. To find out 
what types of companies would repurchase their shares, the samples were analysed according to 
business sectors and index constituent companies (Hang Seng Index constituent companies, red chips, 
etc.). 
Business Sectors 
The repurchasers were classified into different business sectors in accordance with 
classification in Hong Kong Economic Times. Details of share repurchase by business sectors were 
shown in Figure 4.2. 
Properties sector ranked top in terms of value and volume of total shares repurchased in 1991 
to 1997. Properties sector repurchased 936.24 million of shares totalling HKD 4,313.01 million that 
accounted for 28 percent in volume and 32 percent in value of total share repurchased during the 
period. Hong Kong stock market was heavily weighted on property sector�< and the property market 
of Hong Kong fluctuated during 1991 to 1997. Share prices of the properties sector were easily 
discounted to the net asset value. Therefore, properties sector were active participants in share 
repurchases. 
































































































































































































































































































































































































































Miscellaneous enterprises ranked second in terms of number and value of share repurchased 
during 1991 to 1997. This sector repurchased 586.51 million of shares totalling HKD 3,647.64 
million that accounted for 17 percent in volume and 27 percent in value of total share repurchased 
during the period. 
Industrial and finance sectors ranked third in volume and value of total share repurchased in 
1991 to 1997 respectively. Industrial sectors repurchased 584.94 milUon of shares totalling HKD 
1,024.45 million that accounted for 17 percent in volume and 8 percent in value of total share 
repurchased during the period. Finance sector repurchased 282.85 milbon of shares totaUing HKD 
1,965.45 million that accounted for 8 percent in volume and 15 percent in value of total share 
repurchased during the period. Details of repurchases in other sectors were shown in Figure 4.2. 
Top three repurchasers by sector per year were summarised in Figure 4.3. Properties sector 
was the most active participant. It was the top repurchaser from 1992 to 1995. It ranked second in 
1991 and ranked third in 1996 and 1997. The repurchase activities in properties were highly subject 
to the fluctuation in property market and followed a trend similar to the property market. 
Next, miscellaneous enterprises sector was another active participant. This sector was the 
top repurchaser in 1997 and 1991 and ranked second from 1992 to 1995. To diversify risk, 
miscellaneous enterprises sector took parts in different businesses. Property market was one of the 
major businesses of this sector. One could easily relate the heavy repurchase activities of 
miscellaneous enterprises with property market. 
Industrial sector was an active participant in repurchases. It ranked second in 1996 and 
third in 1994 to 1995. Surprisingly, electronic sector was the top repurchaser in 1996. This might 
have been due to the financial problems of a major electronic company in 1996 and the share prices of 
the other electronic companies being under pressure. To strengthen the share prices, electronic sector 
actively repurchased their shares. Therefore, electronic sector ranked top in repurchase in 1996. 
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in repurchase. However, after the downturn of the stock market in October 1997，companies in 
finance sector including Hang Seng Bank Limited were active in repurchasing. Therefore, finance 
sector ranked second in 1997. 
Index Constituent Companies 
Listed companies in Hong Kong could be classified by index constituent companies, for 
example, Hang Seng Index O l^ue chips), Chinese Corporation (red chips), China Enterprises (H-
shares), etc. Detaik of repurchase ofindex constituent companies were summarised in Table 4.2. 
In 1991 and 1992, the repurchase market was occupied by ordinary Usted companies. 
Starting from 1993, two companies out of 33 Hang Seng bidex (HSI) constituent companies have 
started to repurchase their shares. At that time red chips or H-shares had not yet boomed In 1994 & 
1995，seven companies of HSI constituent companies had repurchased their own shares in each year. 
However, only one company ofHSI constituent companies repurchased its shares in 1996. It reached 
the top in 1997 that eight companies ofHSI constituent companies have repurchased their shares. 
Table 4.2 
Number of Companies Repurchased Their Own Shares in 1991 to 1997^^ 
Types ofCompanies ~ ~ V l ~ ~ ~ ~ 9 2 ~ ~ ~ ~ ^ ~ ~ ~ ~ 9 4 ~ ~ ~ ~ 9 5 ~ ~ ~ ~ 9 6 ~ ~ ~ ~ 9 7 “ 
Hang Seng hidex Constituent 
Companies (Blue Chips) - - 2 7 7 1 8 
Chinese corporation 0^ed Chips) - - - - 5 1 5 
China enterprises (H-shares) - - - - - - • 
Others 2 26 31 77 68 49 115 
Total 2 ^ n 84 80 M 128 
15 The Stock Exchange of Hong Kong. Share Repurchase Report 1993 to 1997，O o^rm G) of Share 
Buv Back Report of Various Companies 1991 to 1993. Annual Report and Mandate of Various 
Companies 1991 to 1997. 
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In 1995 & 1997，five red chips companies repurchased their shares per year and only one red 
chips company repurchased its own shares in 1996. Incorporated outside the PRC, red chips 
companies were niore flexible in repurchasing their shares than H-shares companies. It was not 
surprising that no H-shares companies repurchased their shares during the period. Restricted by 
Article 32 of Chapter One of Standard Opinion On Companies Limited by Shares, H-shares 
companies were prohibited from repurchasing their own shares unless under special circumstances 
such as a reduction in capital.^^ This restriction was included in the Articles of Association of all the 
H-shares companies listed in Hong Kong. 
The number and value of shares repurchased by types of companies in 1991 to 1997 were 
shown in Figures 4.4 and 4.5 respectively. One could easily observe that the repurchase activities of 
companies in Hang Seng Index Constituent and red chips companies accounted for approximately 60 
percent in value of total shares repurchased per year in 1995 and 1997. The share repurchase 
activities of these companies were less significant in 1993，1994 and 1996 and no such activities of 
these companies were recorded in 1991 to 1992. 
Top Twenty Repurchasers in Value in 1991 to 1997 
Among the top twenty repurchasers in value, twelve companies were the Hang Seng Index 
Constituent companies. In terms of market capitalisation, the value of Hang Seng Index Constituent 
companies was large. Therefore, the Hang Seng Index Constituent companies accounted for a 
significant portion in total shares repurchased. However, in terms of number of shares repurchased, 
only three companies were Hang Seng Index Constituent companies among the top twenty 
repurchasers. 
16 The State Commission for the Reform of the Economic Structure. Standard Opinion On 


























































































































































































































































































































































































































































































In addition, there were eight properties sector companies in top twenty repurchasers in value. 
This sector ranked top in total value of shares repurchased in 1991 to 1997. There were four 
misceUaneous enterprises sector companies and three electronic sector companies in top twenty 
repurchasers in value. Details of top twenty repurchasers were shown in Figures 4.6 and 4.7. 
In conclusion, different types of shares have been repurchased in Hong Kong stock market. 
Ordinaty share was the most common one. Companies in different business sectors have participated 
in repurchasing. The properties sector and the misceUaneous enterprises sector were the active 
repurchasers. Among the companies repurchased their shares during 1991 to 1997，Hang Seng 
hidex constituent companies and red chips companies have also actively invoked Therefore, various 



































































































































































































































































































































































































































































































Top Twenty Repurchasers by Value in 1991 to 1997 
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Sources: Share Repurchase Report 1993 to 1997. 
Share Buy Back Report (Form G) of Various Companies 1991 to 1993. 




MOTIVES OF SHARE REPURCHASES 
The motives behind the share repurchase were important signals for the market and public to 
assess the share price of the stock. This section would evaluate some of the possible motives of share 
repurchases in Hong Kong stock market. 
Literature Review 
Several studies have evaluated the repurchase motives in stock market. The findings 
summarised from the selected representative studies were as follows: 
Masulis (1980)，Dann (1981)，and Vermaelen (1981) reported abnormal stock price increases 
in response to stock repurchase announcements. Vermaelen (1984)，Ofer and Thakor (1987), and 
Sinha (1991) offered signalling models to explain share repurchases. Some studies based on 
repurchases motives on the content of public repurchase announcements Pavidson and Garrison, 
1989)，acknowledged that actual motivations might be other than those presented in announcements” 
Cudd^ Duggal and Sarkar (1996) found that repurchases conducted for control reasons (for example, 
increasing insider holdings, defending against a takeover attempt, etc.) were related positively to 
changes in shareholder wealth. 
Various motives for repurchase were found in the market. Multiple motivation might 
support any given repurchase action (Cudd, Duggal and Sarkar 1996). As discussed in the study of 
17 Cudd, Mike, Rakesh Duggal and Salil Sarkar. "Share repurchase motives and stock market 
reaction." Quarterly Journal ofBusiness and Economirs i March 1996. 
I 
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Wansley, Lane and Sarkar (1989尸，and an article presented by Quigg and Land (1995)'', the selected 
representative motives for share repurchase were summarised as follows: 
a) Dividend substitution, as an alternative to cash dividends 
b) Leverage，to move to a more desirable capital structure 
c) Reissue of stocks for retirement, bonuses, employee stock options, etc.. 
d) Investment of available cash flow due to lack of alternative investment opportunities 
e) Signalling management's favourable information not known to the market 
f) Wealth transfer between shareholders, managers, and bondholders of the firm 
g) Retention of control _ a vehicle to control 
h) Price stabiUsation - to smooth supply and demand or create a floor price of share 
i) Part of a merger and acquisition strategy or privatisation 
j) Defence against takeover and offensive takeover tactic 
k) Joint venture alternative - shareholder could sell shares to company rather than to other 
shareholders 
1) Unmarketable parcels and marketing shares 
Motives of Companies Repurchase Shares in Hong Kong 
The motives of companies repurchasing shares in Hong Kong varied. It was the statutory 
requirement for companies to approve in general meeting for share repurchase in the next year. 
However, only when the Stock Exchange published the repurchase information would the public 
notice the repurchase actions. Under very rare circumstances, companies would publicly announce 
the massive repurchase program. Therefore, the underlying motives for repurchase were difficult to 
assess. 
18 Cudd, Mike, Rakesh Duggal and Salil Sarkar. "Share repurchase motives and stock market 
reaction." Quarterly Journal ofBusiness and Economics 1 March 1996. 
19 Quigg, David and John Land. "Share buy-backs." Chartered Accountants Journal 25 Julv 1995 
pp. 25-27. ~ ~ ‘ ， 
t 
28 
In general, companies would officially mention the reasons for repurchase in their annual 
report or mandate of general meeting. The true motives of repurchase would hardly be disclosed. 
However, one could easily realise aftermath changes in companies and spot some of the repurchase 
reasons. 
Official Reasons for Repurchase 
The reasons mentioned in annual reports of various companies which repurchased their own 
shares in 1996 were shown in Figure 5.1. The data were collected from the annual reports of 51 
companies that repurchased their shares in 1996. The reasons for selecting the companies in 1996 
were because the annual reports of these companies were all issued and the information was easily 
assessed 
Among 51 companies that repurchased their shares in 1996, twenty-five companies which 
accounting for 49 percent, did not mention their reasons for repurchase. Nineteen companies, which 
accounting for 37 percent, reported that repurchases were to enhance the net asset value (NAV). 
Thirteen companies which accounting for 25 percent, stated that repurchases were to improve 
earnings per share (EPS). Nine companies, which accounting for 18 percent, claimed that shares 
trading at discount was the reason for repurchase. Trading at low price or not reflecting the 
underlying value of shares or group's business were also the reasons for the repurchases. Details of 
reasons of repurchased were summarised in Figure 5.1. 
I 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ M 
M | M 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 1 . f ^ ^ M S ® S p p ? S S £ S S P S i t i ^ ^ ^ ^ ^ n t ^ ?， ^ ^ ; ? ^ ^ ^ i ^ ^ ? ^ ^ ^ ^ H 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H ‘'..*一-'^‘^.‘.-'^'-' •‘ 'v- ;;^ ic - V!.- • ’,iS^x;：>^：i;r^?3•^ ¾^〜龙^ 、^¾fe¾¾：»»>;^;i<?¾�>i¾；C¾y;j¾.¾i^.^ ?^•;:;知秘,•:�r?y^¾^.�¾�:.;•¾ i � : Z ^ ^ ^ ^ ^ H 
^ ^ H ^ H | ^ ^ H B ^ 
• H 
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Other Reasons for Shares Repurchase in Hong Kong 
Apart from the reasons published in annual reports, there were other reasons for share 
repurchases. Hong Kong stock market was characterised by family controlled companies, a very 
volatile market and a large number of dormant shares, etc..'® Market was easily subject to 
manipulation. Share repurchase was a very usefiil tool to achieve different aims. This part would 
summarise several shares repurchase cases and analyse the reasons for the repurchase. 
Prevention of Odd Lot 
Chuang's Consortium International Limited repurchased 12.65 million of shares totalling 
HKD 3.5 million in 1993 through the Exchange.^' The intention of the repurchases was to reduce the 
administrative costs ofthe company in printing and posting materials such circulars, annual reports to 
large number of shareholders but holding a small portion of shares. The company believed that 
repurchase would facilitate the liquidity of the odd lots of shares. 
The repurchase proposal was actually from the unconditional cash offer to shareholders with 
registered holdings of less than 20,000 shares and warrant holders with registered holdings of less 
than 10,000 warrants. The shareholders or warrant holders were holding less than one board lot as 
traded on the Stock Exchange. 
At that time, when the company was making the oflfer, it had approximately 5,949 
shareholders (accounting for 57.8 percent of the total number of shareholders, but holding only 30 
million shares accounting for 1.17 percent of the company's issued share capital) and 4,747 warrant 
20 Gao, Sheldon Chaosheng. An analvsis of the Hong Kong Stock Market. Dissertation Comell 
University, 1992. 
21 Stock Exchange ofHong Kong. Share Repurchase Report. March & April 1993 
* 
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holders (accounting for 48.68 percent of total number of warrant holders but holding 14.3 million 
warrants accounting for 3.37 percent of company's issued wanants). 
Both the shareholders and warrant holders registered holdings were less than one board lot.^ ^ 
To ease the disposal of shares and warrants of these holders, the company was making the 
unconditional cash offer to repurchase such odd lots. 
Privatisation 
Tristate Holdings Limited ("THL") had continued to repurchase its shares in 1994 to 1996. 
A total of 3.2 million of shares totalling HKD 16 million had been repurchased.^^ On 27 February 
1997, THL had recommend a scheme to cancel all minority shareholders' shares and the result would 
be the withdrawal of listing of THL. The reasons for the delisting were poor performance of THL 
and the low liquidity of shares with average daily trading volume in 1996 being less than 20,000 
shares which accounted for 0.02 percent of issued share capital of the THL By accepting the offer， 
shareholders could realise their investment and THL could benefit from savings in expenses 
associated with relinquishing its listing status?^ 
Notwithstanding, the privatisation was withdrawn because less than 90 percent of 
shareholders voted for the scheme,5 One could easily assert that privatisation was the major intention 
of continuous repurchases in past few years. 
22 Chuang's Consortium International Limited. The unconditional cash offer prospectus. 25 Februarv 
1993. ‘ 
23 Stock Exchange ofHong Kong. Share Repurchase Report. 1994 to 1996 
24 Tristate Holdings Limited. Recommended scheme for THL to cancel all its shares of HKD $0.01  
each owned bv the minoritv shareholders. 27 February 1997. 




Share Trading at a Substantial Discount 
Tse Sui Luen Jewellery (International) Limited repurchased 41.33 million of shares totaUing 
HKD 95.05 million^® that accounted for 14.29 percent of its issued share capital under the 
unconditional offer. 
The reason for the repurchases was that the shares were trading at a substantial discount to 
the company's audited net asset value per share as at 28 February 1995 of HKD 3.85. The directors 
decided to aUow the shareholders to decide upon their preferred level of investment in the company. 
The repurchase was more flexible than a special dividend, which would be imposed on all 
shareholders. The offer would enhance earnings per share and net asset value per share.^^ 
Masking Financial Difficulties 
Share repurchase was a useful means for management to deliver a positive signal of high 
confidence in company. However, the underlying purposes might not agree with the announced 
motives. This was the case in Peregrine Investments Holdings Limited ("PHL"). 
PML repurchased 26.4 million of shares totalling HKD 205.45 milUon within one quarter 
after the market's fall in October 1997. The repurchase signal was to push confidence and inject 
support to the share prices. 
However, the repurchase action was contradicted by the announcement of a proposed $1.55 
billion capital injections 1^ global insurance giant Zurich Group. The repurchase value represented 
26 Stock Exchange ofHong Kong. Share Repurchase Report. 1996 
r Tse Sui Luen Jewellery (International) Limited. Conditional Offer bv CEF Capital Limited on 
behalf ofTse Sui Luen Jewellery (International) Limited 11 December 1995. 
t 
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about 13 percent of the proposed $1.55 billion capital injections. The company's use of cash to 
repurchase its shares was opened to debate. The Chairman Philip Tose of PML claimed that the 
company did not suffer a heavy trading loss during the market turmoil and the infusion of fiinds from 
Zurich Group into Peregrine was to restore confidence, which was crucial for a financial institution'® 
After the collapse of the PFflL in early January 1998，the rationales behind the repurchase 
came out gradually. First, PHBL needed to support its share price, otherwise, the Zurich Group might 
request more restrictive terms in capital injection or withdraw. Second, the collapse of Indonesian 
currency led to severe problems of unsecured Indonesian bonds issued by the PHH.. The bonds 
occupied a significant portion of PHE^'s assets. Therefore, the fund from Zurich Group was very 
crucial to PHDJs financial position. 
To strengthen the shares price and convey a positive signal to the public, PHEv had no choice 
but to continue repurchasing its shares in such a critical position. The true motives of the repurchase 
were different to the reasons quoted and PML tried to mask its financial problems. No matter how 
hard PHEL was tried to rescue itsetf, its financial difficulties were unable to be masked in the 
downtum ofthe market. 
In conclusion, the above cases summarised some of the motives of share repurchases in Hong 
Kong. The share repurchases could be a positive or negative signal. The underlying motives of 
repurchase might be different to the reasons quoted but the true motives would take time and come out 
gradually. 




• A C T OF FLUCTUATIONS IN HANG SENG ^ D E X ON SHARE REPURCHASES 
In 1991 to 1997，Hang Seng Index ("HSI") reached 12,201 in January 1994 and fell to 6,968 
in January 1995. Then HSI recorded its historical high of 16,673 in August 1997 then it dropped 
again to 9,060 in October 1997. The fluctuation in HSI was accomplished with the change in share 
repurchases activities especially when there was a significant drop in HSI. 
HSI movements with the share repurchase activities in terms of number of companies, 
volume of share repurchased, value of share repurchased and number of repurchased deals in 1991 to 
1997 were summarised in Figures 6.1 to 6.4. 
It was observed that when the HSI was rising, the share repurchases seemed to be slow down. 
However, when there was a significant drop in HSI, the repurchase activities increased significantly. 
For example, HSI fell by 42 percent between January 1994 and January 1995，the number of 
companies repurchasing their shares increased five times from 10 to 50. After the downturn in 
October 1997，the number ofcompanies repurchasing their shares increased from 19 to 94 within one 
month. Shares repurchased in October hit the records where 523 million of shares totalUng HKD 
2,772 million were repurchased. It was the highest repurchase month ever seen. 
The number of repurchase deals and the repurchase value or volume showed a similar trend 







































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































which repurchased their shares per day. Therefore, repurchase deals per month would be the sum of 
daily repurchase deals in a month. The repurchase deals were summarised in Table 6.1. 
Accordingly, share repurchases became more popular. As shown in Table 6.1, share 
repurchase occurred on less than 50 percent of trading days in 1991 to 1993 but in over 93 percent of 
trading days in 1994 to 1997. The daily repurchase deals increased from 0.44 in 1991 to 2.12 in 
1992, then fell again to 1.9 in 1993 and reached a steady stage of approximately 5.82 in 1994 and 
1995. But the daily repurchase deals fell again to 2.91 in 1996 but reached 6.8 in 1997. 
In addition, the average daily repurchases value per deal was around HKD 19,000 to HKD 
53,000 between 1992 and 1996. However, the average daily repurchases value per deal increased 
over 100 percent amounting to HKD 131,000 in 1997. Although, the average daily repurchases value 
per deal in 1991 was HKD 260,000, which was the highest from 1991 to 1997，the figures might be 
distorted because only two companies were involved in two month's transactions. 
Impact on Daily Fluctuations in Hang Seng Index 
When HSI dropped significantly, most of the share prices would faU. The underlying value 
of shares was perceived to be more than the market price. To inject support to the shares, companies 
were eager to repurchase their own shares. As a result, most of the top 10 daily fluctuations in Hang 
Seng hidex were recorded in October 1997 after the downturn of market. ki 1991 to 1997， 
repurchase values ranged from HKD 5 million to HKD 421 million in top 10 daily fluctuations in 
Hang Seng Index in terms of net change and percentage (Table 6.2). 
Among top 10 daily fluctuations in HSI which occurred in 1992 or 1994，the effect of 
repurchase was considered significant even though the repurchase values involved were relatively 




































































































































































































































































































































































































































































































































daily turnover of the stock market at that time, the repurchase value could not be underestimated. 
Top 10 daily fluctuations in Hang Seng Index were summarised in Tables 6.2 and 6.3. 
Table 6.2 
Top 10 Daily Fluctuation in Hang Seng Index O^et Change and Percentage Changef^ 
Net Change Percentage change 
HSI Net ~~~%~~~ Value HSI ~ ~ N ^ ~ ~ " ~ ~ % ~ ~ ~ Value 
Rank Date closing Change change HK$'M Date closing Change change HK$'M 
1 10/29/97 1 0 7 6 5 ~ ~ 1 ^ 18.82% 107.51 10/29/97 10765 P ^ 18.82% 107.51 
2 10/28/97 9060 -1438 -13.70% 246.89 10/28/97 9060 -1438 -13.70% 246.89 
3 10/23/97 10426 -1212 -10.41% 181.43 10/23/97 10426 -1212 -10.41% 181.43 
4 9/3/97 14713 978 7.12% 5.43 12/3/92 4978 433 -8.01% 5.07 
5 3/11/96 10397 -820 -7.31% 33.63 3/11/96 10397 -820 -7.31% 33.63 
6 10/22/97 11638 -765 4 1 7 % 421.33 9/3/97 14713 978 7.12% 5.43 
7 2/7/94 11414 -743 ^.11% 5.12 10/24/97 11144 718 6.89% 233.47 
8 8/29/97 14135 -741 4.98% 133.50 10/22/97 11638 -765 "6.17% 421.33 
9 10/24/97 11144 718 6.89% 233.47 2/7/94 11414 -743 ^6.11% 5..12 
10 9/1/97 13426 -709 -5.02% 104.25 11/3/97 11255 631 5.94% 99.22 
In addition, 80 percent of the top 10 trading days in repurchase values were recorded in 
October 1997. The reason was simple because the share prices were considered as healthy discounts 
to the underlying assets of most companies after the downtum of the market in October 1997. This 
appeared to make the repurchases a sound investment.^® Details of top 10 trading days in repurchase 
values were shown in Table 6.4. 
29 The Stock Exchange of Hong Kong. Share Repurchase Report 1993 to 1997，(Form G) of Share 
Buv Back Report ofVarious Companies 1991 to 1993，and Fact Book 1991 to 1997. Annual Report 
and Mandate ofVarious Companies 1991 to 1997. 
30 Reynolds, Nicholas. "Selling Frenzy nets millions for corporate via buv4)acks_.". SCMP, 30 




Top 10 Fluctuations in Hang Seng Index (Positive and Negative Changesf 
Positive Change Negative Change 
HSI Net ~ % ~ ~ Value HSI ~~Net ~ ~ % ~ ~ Value 
Rank Date closing Change change HKD'M Date closing Change change HKDTy^  
~ ~ ~ 10/28/97 9060~~-1438 -13.70% ~~~246.89 10/29/97 10765 P ^ 18.82% 107.51 
2 10/23/97 10426 -1212 -10.41% 181.43 9/3/97 14713 978 7.12% 5.43 
3 12/3/92 4978 433 -8.01% 5.07 10/24/97 11144 718 6.89% 233.47 
4 3/11/96 10397 -820 -7.31% 33.63 11/3/97 11255 631 5.94% 99.22 
5 10/22/97 11638 -765 ^.17% 421.33 1/14/94 10774 598 5.87% 3.67 
6 2/7/94 11414 -743 ^6.11% 5.12 12/4/92 5268 290 5.82% 23.86 
7 10/27/97 10498 ^ 6 -5.80% 111.92 4/14/93 6790 372 5.79% 2.65 
8 12/11/97 10420 «602 -5.46% 114.70 2/6/95 7898 419 5.60% 4.51 
9 12/1/92 5502 -309 -5.32% 1.33 3/23/94 9466 453 5.03% 2.35 
10 3/15/93 5855 -316 -5.12% 2.26 11/21/97 10548 498 4.96% 83.10 
Table 6.4 
Top 10 Trading Days in Repurchase Value^^ 
Rank Date HSI closing ~~Net Change~~ % change ~Va lue (HKDTvI) 
1 10/22/97 11638 ^ 1 ^ ^ 4 I u 3 
2 10/15/97 13384 453 -3.27% 299.10 
3 10/21/97 12403 -568 4.38% 250.21 
4 10/28/97 9060 -1438 -13.70% 246.89 
5 4/17/97 12516 >65 >0.52% 238.78 
6 10/24/97 11144 718 6.89% 233,47 
7 3/21/97 12489 17 0.13% 198.02 
8 10/23/97 10426 -1212 -10.41% 181.43 
9 10/13/97 14073 -200 -1.40% 144.10 
10 10/6/97 14777 -351 -2.32% 141.85 
31 The Stock Exchange of Hong Kong. Share Repurchase Report 1993 to 1997，(Form G) of Share 
Buy Back Report ofVarious Companies 1991 to 1993, and Fact Book 1991 to 1997. Annual Report 
and Mandate of Various Companies 1991 to 1997. 
I 
4 3 
It was noticed that most of the top 10 trading days in repurchase values were all around a 
significant fall in Hang Seng Index. The tops repurchase days might not coincide with the highest 
change in Hang Seng Index. 
One of the possible reasons was that it might take time for companies to decide and 
repurchase their shares. Also, restricted by Listing Rules, a company might not repurchase its shares 
when the interim or annual report was going to be announced. Therefore, companies could not 
respond immediately to a significant change in HSI. In fact, other factors might affect the 
repurchases, for example, fluctuation in share price, cash available, etc.. 
In conclusion, the repurchase activities were associated with the fluctuations in Hang Seng 
Index. The drop in Hang Seng Index was a broad market effect and this would affect the general 
market activities. More important, it was a signalling process that the company perceived the 
underlying value of shares was more than the market price. Companies were eager to repurchase 




CONCLUSION AND RECOMMENDATIONS 
Conclusion 
The study covered several aspects of share repurchases in Hong Kong stock market. Share 
repurchases were aUowed for seven years and the amounts involved in repurchase were very 
substantial. The extent of share repurchases depended on the market performance reflected in 
fluctuations in Hang Seng Index. Share repurchases would increase in frequency especiaUy when 
there was a fall in the stock market. 
Share repurchase was a simple and flexible tool to achieve multiple purposes. It served as a 
usefiU vehicle for management to convey signals to the market. The reasons mentioned by the 
companies were various. However, the underlying motives might be different from the reasons 
announced Therefore, the true motive of share repurchases needed to be assessed carefuUy. 
Finally, share repurchases would become more and more popular in Hong Kong. Companies 
could formulate their strategy by mastering the technique of repurchase to affect their share prices. 
Share purchases would definitely continue as an eye catching activity in the stock market. 
Limitations 
The study covered the basic information of share repurchases in Hong Kong stock market. It 
was useful to people who were interested in the topic. However, the study was subject to limitations. 
t 
45 
As this was a preliminary study, it should explore the whole field of share repurchase in 
Hong Kong. Subject to the time and manpower constraints, it was forced to limit the scope to the on-
market repurchases. Therefore, the repurchases not made through the Exchange were ignored so the 
whole field of share repurchases had not been covered. 
To ease the collection of information, the repurchase motives were summarised from 
published information. No information was obtained directly from the companies about the 
repurchase motives. Because of the time and manpower constraints, the impact of share repurchases 
on share price and net asset value were not included in the study. In view of limitations in the study, 
several areas were recommended for further study in the following section. 
Recommendations for Further Studies 
The study was a preliminary enquiry and was intended to throw light on assessing the share 
repurchase in Hong Kong stock market. The results should prove to be of interest to the investors or 
analysts in reporting the repurchase activities. Nevertheless, more detailed empirical enquiries into 
area of share repurchases were an essential preliminary to any successful advance in this field. The 
following were some recommended areas for further studies: 
a) To study the share repurchases under the general offer and off-market repurchases. 
b) To study the impact on share repurchase on share price, net asset value, etc.. 
c) To study the motives of share repurchase by questionnaires. 













































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































APPENDDC 2 49 
Top Twenty Repurchase Days in 1991 to 1997 
Top 20 trading days rank by value 
Rank by Rank Rank 
HSI Net % Rank by net % Value by by 
Rank Date closing change change net change change HKDM value Deals deals 
~ i ~ 10/22/97 11638 -765 4 1 7 % 6 8 421.33 1 26 9 
2 10/15/97 13384 4 5 3 -3.27% 34 69 299.10 2 19 19 
3 10/21/97 12403 -568 ^.38% 19 30 250.21 3 22 13 
4 10/28/97 9060 -1438 -13.70% 2 2 246.89 4 45 1 
5 4/17/97 12516 >65 ^.52% 646 782 238.78 5 6 233 
6 10/24/97 11144 718 6.89% 9 7 233.47 6 32 2 
7 3/21/97 12489 17 0.13% 1058 1106 198.02 7 4 407 
8 10/23/97 10426 -1212 -10.41% 3 3 181.43 8 28 8 
9 10/13/97 14073 -200 -1.40% 191 339 144.10 9 8 157 
10 10/6/97 14777 -351 -2.32% 60 151 141.85 10 6 234 
11 8/29/97 14135 -741 4 9 8 % 8 22 133.50 11 2 770 
12 10/7/97 14811 34 0.23% 883 1010 133.41 12 6 235 
13 12/11/97 10420 观 - 5 . 4 6 % 17 16 114.70 13 18 21 
14 10/27/97 10498 ^ 6 -5.80% 13 13 111.92 14 30 6 
15 10/29/97 10765 1705 18.82% 1 1 107.51 15 32 3 
16 4/16/97 12581 239 1.94% 134 211 107.44 16 6 236 
17 10/14/97 13837 -236 -1.68% 138 268 106.13 17 9 124 
18 9/1/97 13426 -709 -5.02% 10 21 104.25 18 4 408 
19 11/3/97 11255 631 5.94% 14 10 99.22 19 24 11 
20 12/10/97 11022 -555 ^.79% 21 24 99.08 20 12 64 
Top 20 trading days rank bv deals 
Rank by Rank Rank 
HSI Net % Rank by net % Value by by 
Rank Date closing change change net change change HKD*M value Deals deals 
1 10/28/97 9060 -1438 -13.70% 2 2 246.89 4 45 1 
2 10/24/97 11144 718 6.89% 9 7 233.47 6 32 2 
3 10/29/97 10765 1705 18.82% 1 1 107.51 15 32 3 
4 10/30/97 10362 4 0 3 -3.75% 40 49 40.91 64 32 4 
5 10/31/97 10624 262 2.53% 107 121 51.94 49 31 5 
6 10/27/97 10498 ^ 6 -5.80% 13 13 111.92 14 30 6 
7 11/12/97 9608 -396 -3.96% 42 43 93.58 22 29 7 
8 10/23/97 10426 -1212 -10.41% 3 3 181.43 8 28 8 
9 10/22/97 11638 -765 *6.17% 6 8 421.33 1 26 9 
10 11/7/97 10104 -309 -2.96% 78 88 67.70 33 25 10 
11 11/3/97 11255 631 5.94% 14 10 99.22 19 24 11 
12 11/10/97 9993 -111 -1.10% 415 432 54.30 46 24 12 
13 10/21/97 12403 -568 4.38% 19 30 250.21 3 22 13 
14 11/13/97 9721 113 1.17% 406 416 48.83 53 22 14 
15 12/31/97 10722 -33 4).31% 893 944 20.49 146 22 15 
16 12/30/97 10755 253 2.41% 118 138 20.07 149 22 16 
17 12/22/97 10172 -233 -2.24% 143 162 58.93 41 20 17 
18 11/4/97 10781 4 7 4 4.21% 27 36 34.15 85 20 18 
19 10/15/97 13384 4 5 3 -3.27% 34 69 299.10 2 19 19 
20 1/23/95 6968 -310 4.26% 72 33 43.72 61 19 20 
Sources: Share Repurchase Report 1993 to 1997. 
Share Buy Back Report (Form G) ofVarious Companies 1991 to 1997. 
Annual Report and Mandate of Various Companies 1991 to 1997. 
APPENDDC 2 (Confd) 50 
Top Twenty Repurchase Days in 1991 to 1997 
Top 20 trading davs rank bv net change in HSI-closing 
Rank by Rank by Rank Rank 
HSI Net % abs net abs net % Value by by 
Rank Date closing change change change change HKD*M value Deals deals 
~ i ~ 10/29/97 10765 1705 18.82% 1 1 107.51 15 32 3 
2 10/28/97 9060 -1438 -13.70% 2 2 246.89 4 45 1 
3 10/23/97 10426 -1212 -10.41% 3 3 181.43 8 28 8 
4 9/3/97 14713 978 7.12% 4 6 5.43 449 4 457 
5 3/11/96 10397 -820 -7.31% 5 5 33.63 87 5 324 
6 10/22/97 11638 -765 4 .17% 6 8 421.33 1 26 9 
7 2H/94 11414 -743 4 .11% 7 9 5.12 466 2 838 
8 8/29/97 14135 -741 4 .98% 8 22 133.50 11 2 770 
9 10/24/97 11144 718 6.89% 9 7 233.47 6 32 2 
10 9/1/97 13426 -709 -5.02% 10 21 104.25 18 4 408 
11 8/28/97 14876 «657 4 .23% 11 35 2.67 675 4 489 
12 6/20/97 15154 648 4.47% 12 29 30.52 97 4 411 
13 10/27/97 10498 *646 -5.80% 13 13 111.92 14 30 6 
14 11/3/97 11255 631 5.94% 14 10 99.22 19 24 11 
15 10/20/97 12971 ^ 3 0 ^.63% 15 27 73.38 31 12 65 
16 8/19/97 15477 -620 -3.85% 16 45 2.92 636 3 649 
17 12/11/97 10420 «602 -5.46% 17 16 114.70 13 18 21 
18 1/14/94 10774 598 5.87% 18 11 3.67 559 1 1040 
19 10/21/97 12403 -568 4 .38% 19 30 250.21 3 22 13 
20 10/9/97 14273 -565 -3.81% 20 47 84.65 27 7 200 
Top 20 trading davs rank by HSI net % change 
Rank by Rank Rank 
HSI Net abs. net Rankby Value by by 
Rank Date closing change % change change abs net % HKD*M value Deals deals 
~ i ~ 10/29/97 10765 1705 18.82% 1 1 107.51 15 32 3 
2 10/28/97 9060 -1438 -13.70% 2 2 246.89 4 45 1 
3 10/23/97 10426 -1212 -10.41% 3 3 181.43 8 28 8 
4 12/3/92 4978 4 3 3 -8.01% 36 4 5.07 471 4 461 
5 3/11/96 10397 -820 -7.31% 5 5 33.63 87 5 324 
6 9/3/97 14713 978 7.12% 4 6 5.43 449 4 457 
7 10/24/97 11144 718 6.89% 9 7 233.47 6 32 2 
8 10/22/97 11638 -765 ^.17% 6 8 421.33 1 26 9 
9 2/7/94 11414 -743 -6.11% 7 9 5.12 466 2 838 
10 11/3/97 11255 631 5.94% 14 10 99.22 19 24 11 
11 1/14/94 10774 598 5.87% 18 11 3.67 559 1 1040 
12 12/4/92 5268 290 5.82% 84 12 23.86 125 5 329 
13 10/27/97 10498 ^ 4 6 -5.80% 13 13 111.92 14 30 6 
14 4/14/93 6790 372 5.79% 52 14 2.65 677 1 1055 
15 2/6/95 7898 419 5.60% 39 15 4.51 500 8 174 
16 12/11/97 10420 >602 -5.46% 17 16 114.70 13 18 21 
17 12/1/92 5502 -309 -5.32% 76 17 1.33 866 1 1098 
18 3/15/93 5855 -316 -5.12% 70 18 2.26 732 2 888 
19 3/21/94 8667 4 6 5 -5.09% 30 19 2.67 674 3 660 
20 3/23/94 9466 453 5.03% 33 ^ 2.35 719 3 672 
Sources: Share Repurchase Report 1993 to 1997. 
Share Buy Back Report (Form G) ofVarious Companies 1991 to 1997. 
Annual Report and Mandate of Various Companies 1991 to 1997. 
APPENDDC 2 (Cont'd) 51 
Top Twenty Repurchase Days in 1991 to 1997 
Top 20 tradine^ davs rank bv positive change fAbs change) in HSI~Closinf 
" ^ ~ ~ ~ ~ Rank by Rank by Rank Rank 
HSI Net % abs net abs net % Value by by 
Rank Date closing change change change change HKDM value Deals deals 
1 10/29/97 10765 1705 18.82% 1 1 107.51 15 32 3 
2 9/3/97 14713 978 7.12% 4 6 5.43 449 4 456 
3 10/24/97 11144 718 6.89% 9 7 233.47 6 32 2 
4 6/20/97 15154 648 4.47% 12 29 30.52 97 4 411 
5 11/3/97 11255 631 5.94% 14 10 99.22 19 24 11 
6 1/14/94 10774 598 5.87% 18 11 3.67 559 1 1039 
7 11/21/97 10548 498 4.96% 24 23 83.10 28 10 103 
8 1/15/97 13766 473 3.56% 28 52 2.04 759 4 502 
9 12/2/97 11216 466 4.33% 29 31 57.07 42 12 67 
10 11/17/97 10419 462 4.64% 31 26 88.27 25 11 86 
11 3/23/94 9466 453 5.03% 33 20 2.35 718 3 672 
12 5/18/94 9477 432 4.78% 37 25 17.87 172 6 253 
13 9/25/97 14636 431 3.03% 38 85 18.03 169 7 208 
14 2/6/95 7898 419 5.60% 39 15 4.51 500 8 175 
15 12/16/93 10340 394 3.97% 43 42 0.96 946 2 929 
16 7/11/97 15225 386 2.60% 45 109 11.50 270 2 799 
17 7/31/97 16366 383 2.39% 46 140 6.37 401 2 823 
18 8/20/97 15855 378 2.44% 49 133 4.12 528 1 1034 
19 4/14/93 6790 372 5.79% 52 14 2.65 677 1 1054 
20 5/11/94 8906 366 4.29% 54 32 21.09 144 6 250 
Top 2Q trgdifig ^ ays rmk hyposjtive fhms^ C4) m HSKhmg 
Rankby Rank Rank 
HSI Net % Rank by net % Value by by 
Rank Date closing change change net change change HKD*M value Deals deals 
~ i ~ 10/29/97 10765 1705 18.82% 1 1 107.51 15 32 3 
2 9/3/97 14713 978 7.12% 4 6 5.43 449 4 456 
3 10/24/97 11144 718 6.89% 9 7 233.47 6 32 2 
4 11/3/97 11255 631 5.94% 14 10 99.22 19 24 11 
5 1/14/94 10774 598 5.87% 18 11 3.67 559 1 1039 
6 12/4/92 5268 290 5.82% 84 12 23.86 125 5 332 
7 4/14/93 6790 372 5.79% 52 14 2.65 677 1 1054 
8 2/6/95 7898 419 5.60% 39 15 4.51 500 8 175 
9 3/23/94 9466 453 5.03% 33 20 2.35 718 3 672 
10 11/21/97 10548 498 4.96% 24 23 83.10 28 10 103 
11 5/18/94 9477 432 4.78% 37 25 17.87 172 6 253 
12 11/17/97 10419 462 4.64% 31 26 88.27 25 11 86 
13 6/20/97 15154 648 4.47% 12 29 30.52 97 4 411 
14 12/2/97 11216 466 4.33% 29 31 57.07 42 12 67 
15 5/11/94 8906 366 4.29% 54 32 21.09 144 6 250 
16 10/15/93 8764 352 4.18% 59 37 0.11 1214 1 1219 
17 3/22/94 9012 345 3.98% 65 40 1.02 932 4 520 
18 12/16/93 10340 394 3.97% 43 42 0.96 946 2 929 
19 11/11/93 9675 349 3.75% 61 48 0.95 948 1 1115 
20 1/15/97 13766 473 3.56% 28 52 2.04 759 4 502 
Sources: Share Repurchase Report 1993 to 1997. 
Share Buy Back Report (Form G) ofVarious Companies 1991 to 1997. 
Annual Report and Mandate of Various Companies 1991 to 1997. 
APPENDLX 2 (Cont,d) 52 
Top Twenty Repurchase Days in 1991 to 1997 
Top 20 trading davs rank bv negative change (Ahs change) in HSI-closing 
Rank by Rank by Rank Rank 
HSI Net % abs net abs net % Value by by 
Rank Date closing change change change change HKDTM value Eteals deals 
~ i ~ 10/28/97 9060 -1438 -13.70% 2 2 246.89 4 45 1 
2 10/23/97 10426 -1212 -10.41% 3 3 181.43 8 28 8 
3 3/11/96 10397 -820 -7.31% 5 5 33.63 87 5 327 
4 10/22/97 11638 -765 ^.17% 6 8 421.33 1 26 9 
5 2/7/94 11414 -743 >6.11% 7 9 5.12 466 2 837 
6 8/29/97 14135 -741 ^.98% 8 22 133.50 11 2 770 
7 9/1/97 13426 -709 -5.02% 10 21 104.25 18 4 408 
8 8/28/97 14876 «657 ^.23% 11 35 2.67 674 4 488 
9 10/27/97 10498 ^ -5.80% 13 13 111.92 14 30 6 
10 10/20/97 12971 ^ 3 0 >4.63% 15 27 73.38 31 12 65 
11 8/19/97 15477 ^ 2 0 -3.85% 16 45 2.92 636 3 650 
12 12/11/97 10420 ^ 0 2 -5.46% 17 16 114.70 13 18 21 
13 10/21/97 12403 -568 4.38% 19 30 250.21 3 22 13 
14 10/9/97 14273 -565 -3.81% 20 47 84.65 27 7 201 
15 12/10/97 11022 -555 4.79% 21 24 99.08 20 12 64 
16 2/14/94 10989 -515 ^.48% 22 28 2.88 643 2 873 
17 9/4/97 14199 -514 -3.49% 23 54 4.33 518 2 846 
18 9/11/97 14308 4 9 7 -3.36% 25 61 2.54 688 2 880 
19 6/12/97 13924 «497 -3.45% 26 57 4.07 532 6 289 
20 11/4/97 10781 4 7 4 -4.21% 27 36 34.15 85 20 18 
ToP 20 tradim davs rank bv negative change /%) in HSI-closing 
Rankby Rankby Rank Rank 
HSI Net % abs net abs net % Value by by 
Rank Date closing change change change change HKD*M value Deals deals 
~ i ~ 10/28/97 9060 -1438 -13.70% 2 2 246.89 4 45 1 
2 10/23/97 10426 -1212 -10.41% 3 3 181.43 8 28 8 
3 12/3/92 4978 4 3 3 -8.01% 36 4 5.07 471 4 460 
4 3/11/96 10397 -820 -7.31% 5 5 33.63 87 5 327 
5 10/22/97 11638 -765 -6.17% 6 8 421.33 1 26 9 
6 2/7/94 11414 -743 ^.11% 7 9 5.12 466 2 837 
7 10/27/97 10498 >646 -5.80% 13 13 111.92 14 30 6 
8 12/11/97 10420 ^ 0 2 -5.46% 17 16 114.70 13 18 21 
9 12/1/92 5502 -309 -5.32% 76 17 1.33 866 1 1097 
10 3/15/93 5855 -316 -5.12% 70 18 2.26 731 2 887 
11 3/21/94 8667 ^65 -5.09% 30 19 2.66 675 3 661 
12 9/1/97 13426 -709 -5.02% 10 21 104.25 18 4 408 
13 8/29/97 14135 -741 4 .98% 8 22 133.50 11 2 770 
14 12/10/97 11022 -555 4.79% 21 24 99.08 20 12 64 
15 10/20/97 12971 >630 4.63% 15 27 73.38 31 12 65 
16 2/14/94 10989 -515 4 .48% 22 28 2.88 643 2 873 
17 10/21/97 12403 -568 4 .38% 19 30 250.21 3 22 13 
18 1/23/95 6968 -310 4 .26% 72 33 43.72 61 19 20 
19 1/3/95 7844 -347 4 .24% 63 34 2.75 655 8 185 
20 8/28/97 14876 -657 4 2 3 % H 35 2.67 674 4 488 
Sources: Share Repurchase Report 1993 to 1997. 
Share Buy Back Report (Form G) ofVarious Companies 1991 to 1997. 





Gao, Sheldon Chaosheng. An analysis of the Hong Kong Stock Market Dissertation Comell 
University, 1992. 
Hong Kong Code on Takeovers and Share Repurchase Codes. The Government Printer. 
Laws ofHong Kong, Chapter 32 Companies Ordinance (Cap. 32). The Government Printer. 
The Stock Exchange ofHong Kong. Rules Governing the Listing of Securities Third Ed. (Updated 
to January 1998). The Stock Exchange ofHong Kong 
McMahon, Gerard & Murphy，Derek. The Essential Guide to The Hong Kong Code on Takeovers 
and Share Repurchase Codes. Longman Group (Far East) Limited, 1993. 
Roderick, L. K. Lyle. Share Buv-Backs. Longman Professional Publishing, 1994. 
Stott, Vanessa. Hong Kong Company Law (Seventh Edition). Pitman Publishing, 1997 
Periodicals 
Annual Reports ofVarious Companies 1991 _ 1997 
Cudd, Mike, Rakesh Duggal, and Salil Sarkar. "Share repurchase motives and stock market 
reaction." Quarterly Joumal ofBusiness and Economics. 1 March, 1996. 
Chrein, Lloyd. "New report finds stock repurchase plans increased bv 63% last year." Monev Dailv 4 
June 1997. ‘ 
Chuang's Consortium International Limited. Unconditional cash offer prospectus. 25 February 1993. 
Danxi, Larry. "Common Stock Repurchases: An Analysis ofRetums to Bondholders and 
Shareholders." Joumal ofFinancial Economic. September 1991, pp. 113-138. 
Davidson, Wallace N., III, and Sharon H. Garrison. "The Stock Market Reaction to Significant 
Tender Offer Repurchases of Stock: Size and Purpose Perspective." The Financial Review February 
1989，pp. 93-107. ， 
Halili, Robert. "Downturn prompts buyers into action." SCMP 14 February 1998. 
Halili, Robert. "Zurich deal puts spoUight on Peregrine." SCMP. 22 November 1997. 
Mandate ofVarious Companies 1991 - 1997 
I 
54 
McGuinness, Paul B. "Share-Repurchase Activities in the Local Market." The Securities Joumal. 
December 1997, pp. 24-30. 
Masulis, Ronald M.. "Stock Repurchase by Tender Offer: An Analysis of the Causes of Common 
Stock Price Changes." Joumal ofFinance. May 1980，pp. 305-319. 
Ofer, Aharon R., and Anjan V. Thakor. "A Theory of Stock Price Response to Alternative Corporate 
Cash Disbursement Methods; Stock Repurchases and Dividends." Joumal ofFinance June 1987, pp. 
365-394. 
Quigg, David and John Land. "Share buy-backs." Chartered Accountants Joumal 25 July 1995, pp. 
25-27. 
Reynolds, Nicholas. "Selling Frenzy nets millions for corporate via buy-backs....". SCMP, 30 
October 1997. 
Sinha, S.. "Share Repurchase as a Takeover Defense." Joumal ofFinancial and Quantitative 
Analysis. June 1991，pp. 233-244. 
Tse Sui Luen Jewellery International Limited. Conditional Offer bv CEF Capital T.imited on behatfof 
Tse Sui Luen Jewellery International Limited 11 December 1995. 
Tristate Holdings Limited. Recommended scheme for THL to cancel all its shares ofHKD $0.01 each 
owned bv the minoritv shareholders. 27 February 1997. 
The State Commission for the Reform of the Economic Structure. Standard Opinion on Companies 
Limited bv Shares. 15 May 1992 
The Stock Exchange ofHong Kong. Fact Book 1991 - 1997. 
The Stock Exchange ofHong Kong. Share Buv Report rForm G) 1991 - 1993. 
The Stock Exchange ofHong Kong. Share Repurchase Report 1993 - 1997. 
Vermaelen, Theo. "Common Stock Repurchases and Market Signaling." Joumal ofFinancial 
Economics. June 1981. pp. 139-183. — 
Wansley，James W.，William R. Lane, and Sali Sarkar. "Managements' View on Share Repurchase 




m t M M U i . 
003 t3AMDfl 
